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The Commissioners of the City of Worthing met in regular session on Monday, April 22, 2024, at 7:00 pm at 

the Worthing Community Fire Department with Mayor Jacobson presiding. Roll Call-The following 

commissioners were present: Jenn Edwards (7:06pm), Eric Bunkers, Denise Nelson, and Russ Olson. Also in 

attendance: Mike O’Grady, Jason Schroeder, Ryan Solberg, Scott DeWitt, Latisha Woods, Albert Oliver, Jon 

Fischer, Wayne King, Tim Austin, Sheri Lund, and Heath McManaman – Finance Officer.  

Mayor Jacobson led the meeting in the pledge of allegiance. 

A motion was made by Bunkers and seconded by Nelson to approve the April 22, 2024, agenda as 

presented. All in favor, motion carried. 

Open Public Speaking –None 

Planning & Zoning Report – The updated plat and conditional use permit for K&J Automotive was 

recently approved. Members met with the future owner of the old sawmill property and learned of the plans 

for a new business. 

Economic Development Report- The pre-annexation process is moving forward in anticipation of 

future City growth and draft ordinance language is being created. The S. Maple lots are still being discussed 

along with business prospects in other areas. 

Maintenance Report – Hydrant flushing is going well, and the water looks better this year. Wastewater 

pumps are working harder which indicates groundwater infiltration from recent rains. Pre-construction 

meeting for the SAGR project will be held on Wednesday. Slurry seal should be happening in June. Dust 

control will be conducted as needed. 

Jon Fischer with Stockwell Engineers said the Environmental Study for the SAGR system has been 

held up by the state but is now complete. We are now in a 30-day waiting period before construction can 

begin. AB is ready to start construction. 

Finance Officer Report- Midco has completed the installation of the new phone/internet service for 

City Hall, and we have now switched over.  

Commissioner Reports: 

Jenn Edwards-Public Utilities –No Report. 

Denise Nelson-Public Safety – No Report. 

Russ Olson-Public Works - No Report.  

Eric Bunkers-Revenue and Finance – No Report. 

Mayor Crystal Jacobson- Fire Department Pancake feed is on Sunday the 28th. A quorum of Commissioners 

could be present at the event, but no official business will be conducted. Notice of this will be posted ahead of 

the gathering. Park & Rec programs are starting, and the Farmers Market vendor applications are available. 

Thanks to Jason and Mike for getting the softball field ready for Canton to use! 

Regular Business: 

April 8, 2024, minutes - A motion was made by Olson and seconded by Bunkers to approve the 

meeting minutes as presented. All in favor, motion carried. 

April 22, 2024 Claims - A motion was made by Bunkers and seconded by Nelson to approve the 

following claims. All in favor, motion carried. BLUEPEAK- phone/internet $514.55, CARDMEMBER 

SERVICES- FNBSF Credit Card- Supplies $874.11, CITY OF SIOUX FALLS- Q1 water tests $87.00, DELTA 

DENTAL- Insurance $147.00, US TREASURY- Fed/FICA taxes $2,149.39, MIDCO- phone installs and 

service for lift stations $181.32, PHEASANTLAND INDUSTRIES- Supplies $485.65, RURAL ROUTE ONE 

SERVICES- rug service: final $62.25, SD ONE-CALL- locates $34.65, SLRW- bulk water $5,494.00, 

SOUTHEASTERN ELEC.- electricity $114.46, WORTHING DAYS COMMITTEE- 2024 donation $3,000.00, 

PAYROLL: P&Z- $225.00, POLICE- $388.00, UTILITIES- $4,407.54, FINANCE- $4,527.15. 

Old Business: 

Street sweeping- This work will be conducted by the company that is also doing the slurry seal project 

and they approximate the cost will be $2,700. Commissioners gave their approval to proceed with this option. 

New Business: 

Tim Austin with Code Enforcement Specialists met with the Commission to talk about the code 
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enforcement process. The compliance process normally takes around 90 days. Austin stated that code 

enforcement is an all-in effort that requires the Commissioners to be involved throughout the process. 

Communication regarding violations & compliance will be directed to Austin for proper documentation. The 

first inspection of the community will be conducted before clean-up day on May 18th.  

Pet shot clinic- contact has been made with the veterinary service but the date of the clinic is TBD. 

Commissioner candidates- Sheri Lund has expressed interest in filling the vacancy. Another interested 

individual was unable to attend. An appointment to fill the vacancy will be made at the May 6th meeting. 

1st Reading Ordinance No. 2024-04-01 PROHIBITING ENGINE BRAKES. Motion by Olson and 

seconded by Bunkers to approve the first reading. All in favor, motion carried. 

1st Reading Ordinance No. 2024-04-02 ADOPTION OF CHAPTERS 1-3 OF THE 2024 IPMC. Motion 

by Edwards and seconded by Nelson to approve the first reading. All in favor, motion carried. 

Resolution No. 2024-04-22-01 CW-06 SURCHARGE BOND. Motion by Edwards and seconded by 

Olson to approve and adopt the resolution. All in favor, motion carried. 

 

RESOLUTION NO. 2024-04-22-01 

 

RESOLUTION GIVING APPROVAL TO CERTAIN SEWER FACILITIES IMPROVEMENTS; 

GIVING APPROVAL TO THE ISSUANCE AND SALE OF A REVENUE BOND TO FINANCE, 

DIRECTLY OR INDIRECTLY, THE IMPROVEMENTS TO THE FACILITIES; APPROVING THE FORM 

OF THE LOAN AGREEMENT AND THE REVENUE BOND AND PLEDGING PROJECT REVENUES 

AND COLLATERAL TO SECURE THE PAYMENT OF THE REVENUE BOND; AND CREATING 

SPECIAL FUNDS AND ACCOUNTS FOR THE ADMINISTRATION OF FUNDS FOR OPERATION OF 

THE SYSTEM AND RETIREMENT OF THE REVENUE BOND AND PROVIDING FOR A 

SEGREGATED SPECIAL CHARGE OR SURCHARGE FOR THE PAYMENT OF THE BONDS. 

 WHEREAS, one of the purposes of SDCL Chapter 9-40 (the “Act”) as found and determined by 

the Legislature is to provide for financing the acquisition, maintenance, operation, extension or improvement of 

any system or part of any system for the collection, treatment and disposal of sewage and other domestic, 

commercial and industrial wastes; or any system for the control of floods and drainage; or any combination 

thereof, together with extensions, additions, and necessary appurtenances; and, 

 WHEREAS, a municipality is authorized by Section 6 of the Act  to issue revenue bonds to 

defray the cost of extensions, additions and improvements to any utility previously owned without pledging its 

credit and is authorized to pledge the net income or revenues from the Project in accordance with Section 15 of 

the Act; and, 

 WHEREAS, the City of Worthing (the “City”) currently operates a sewer system for the 

collection, treatment and disposal of sewage and other domestic, commercial and industrial wastes; and for the 

control of floods and drainage and has determined that improvements to the sewer facilities are necessary for the 

conduct of its governmental programs and qualifies as an improvement, extension or addition to its sewer 

system; and, 

 WHEREAS, the City has determined to issue its revenue bonds to finance the improvements to 

its sewer system for the purpose of collecting, treating and disposing of sewage and other domestic, commercial 

and industrial wastes (the “System”) and has applied to the South Dakota Conservancy District (the “District”) 

for a Clean Water State Revolving Fund Loan to finance the improvements; 

 WHEREAS, the City shall adopt special rates or surcharges for the improvements to be pledged, 

segregated and used for the payment of the Bonds. 

 NOW THEREFORE BE IT RESOLVED by the City as follows: 

SECTION 1.  Definitions.   The terms when used in this Resolution shall have the following meanings 

set forth in this section unless the context clearly requires otherwise.  All terms used in this Resolution which 

are not defined herein shall have the meanings assigned to them in the Loan Agreement unless the context 

clearly otherwise requires. 

“Act” means South Dakota Codified Laws Chapter 9-40. 
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“Loan” means the Loan made by the South Dakota Conservancy District to the City pursuant to the 

terms of the Loan Agreement and as evidenced by the Revenue Bond. 

“Project” means the City of Worthing Wastewater Treatment Facility Improvements Project (Additional 

Funding). 

“Revenue Bond” means the revenue bond or bonds issued the date of the Loan Agreement by the City to 

the South Dakota Conservancy District to evidence the City’s obligation to repay the principal of and pay 

interest and Administrative Expense Surcharge on the Loan. 

“System” means the City’s system of collecting, treating and disposing of sewage and other domestic, 

commercial and industrial wastes. 

SECTION 2.  Declaration of Necessity and Findings.    

2.1.1.  Declaration of Necessity.   The City hereby determines and declares it is necessary to construct 

and finance improvements to its System described as the Project.   

2.2.  Findings.  The City does hereby find as follows: 

2.2.1.  The City hereby expressly finds that if the Project is not undertaken, the System will pose a health 

hazard to the City and its inhabitants and will make the City unable to comply with state and federal law.   

2.2.2.  Because of the functional interdependence of the various portions of the System, the fact that the 

System may not lawfully operate unless it complies with State and federal laws, including SDCL Chapter 34A-

2, and the federal Clean Water Act, and the nature of the improvements financed, the City hereby finds and 

determines that the Project will substantially benefit the entire System and all of its users within the meaning of 

Sections 15 and 17 of the Act.   

2.2.3.  The City hereby determines and finds that for the purposes of the Act, including, in particular, 

Sections 15 and 17 of the Act, only the net income from the Project financed by the Revenue Bond be pledged 

for its payment.  

SECTION 3.  Authorization of Loan, Pledge of Revenue and Security. 

3.1.  Authorization of Loan.  The City hereby determines and declares it necessary to finance up to 

$1,078,000 of the costs of the Project through the issuance of bonds payable from the revenue of the Project and 

other funds secured by the City.  The City hereby determines that because the Revenue Bond is issued in 

connection with a financing agreement described in SDCL 46A-1-49, pursuant to Section 15 of the Act no 

election is required to issue the Revenue Bond.  

3.2.  Approval of Loan Agreement.  The execution and delivery of the Revenue Obligation Loan 

Agreement (the “Loan Agreement”), the form of which is on file with the Finance Officer (the “Finance 

Officer”) and open to public inspection, between the City as Borrower and the District, is hereby in all respects 

authorized, approved and confirmed, and the Mayor and Finance Officer are hereby authorized and directed to 

execute and deliver the Loan Agreement in the form and content attached hereto, with such changes as the 

Attorney for the City deems appropriate and approves, for and on behalf of the City.  The Mayor and Finance 

Officer are hereby further authorized and directed to implement and perform the covenants and obligations of 

the City set forth in or required by the Loan Agreement.  The Loan Agreement herein referred to and made a 

part of this Resolution is on file in the office of the Finance Officer and is available for inspection by any 

interested party. 

3.3.  Approval of Revenue Bond.  The issuance of a revenue bond in a principal amount not to exceed 

$1,078,000 as determined according to the Loan Agreement in the form and content set forth in Appendix B 

attached to the form of Loan Agreement (the “Revenue Bond”) shall be and the same is, in all respects, hereby 

authorized, approved, and confirmed and the Mayor, Finance Officer, and other appropriate officials shall be 

and are hereby authorized and directed to execute and seal the Revenue Bond and deliver the Revenue Bond to 

the District, for and on behalf of the City, upon receipt of the purchase price, and to use the proceeds thereof in 

the manner set forth in the Loan Agreement.  The Mayor and Finance Officer are hereby authorized to approve 

the final terms of the Revenue Bond and their execution and delivery thereof shall evidence that approval.  The 

Revenue Bond shall be issued under the authority of SDCL Chapter 9-40 and SDCL Chapter 6-8B, and the 

provisions of the Act are hereby expressly incorporated herein as provided in Section 19 of the Act. 

3.4.  Pledge of Revenues.   The Revenue Bond together with the interest thereon, shall not constitute a 
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charge against the City's general credit or taxing power, but shall be a limited obligation of the City payable 

solely out of the Project Debt Service Account, which payments, revenues and receipts are hereby and in the 

Loan Agreement pledged and assigned for the equal and ratable payments of the Revenue Bond and shall be 

used for no other purpose than to pay the principal of, interest and Administrative Surcharge on the Revenue 

Bond, except as may be otherwise expressly authorized in the Loan Agreement (including the purpose of 

securing Additional Bonds issued as permitted by the terms thereof).  The City covenants and agrees to charge 

rates for all services from the Project or establish special charges or surcharges which will be sufficient to 

provide for the payments upon the Revenue Bond issued hereunder as and when the same become due, and as 

may be necessary to provide for the operation and maintenance and repairs of the Project, and depreciation, and 

the Rate Resolution shall be revised from time to time so as to produce these amounts.  The City hereby 

reserves the right to determine on a periodic basis the appropriate allocation of operation and maintenance 

expenses, depreciation, repair and reserves associated with the facilities financed with the Revenue Bond, 

provided that such determination of allocable operation and maintenance expenses shall in no event abrogate, 

abridge or otherwise contravene the covenant of the City set forth in this Section 3 or any other covenant or 

agreement in the Loan Agreement. 

SECTION 4.  Special Charge or Surcharge for Revenue Bond.   

4.1. The City does hereby create the Revenue Bond Special-Surcharge District (the “Surcharge 

District”) which shall include all users which benefit from the Project.  There shall be charged a special charge 

or surcharge pursuant to Section 15 of the Act for the services provided by Project financed by the Revenue 

Bond.  The special charge or surcharge shall be segregated from other revenues of the System and shall be used 

for the payment of the Revenue Bond. The special charge or surcharge shall create net income, remaining from 

time to time after first paying all reasonable and current expenses of maintenance, repairs, replacements and 

operation, sufficient to fund  interest, reserve and debt service fund annual requirements and shall be 110% of 

the debt service requirements on the Revenue Bond.    

4.2.  Rates and collection.  The rate herein specific will be collected as a special charge or surcharge for 

the Project.   This special charge or surcharge shall remain in effect until such time as the Revenue Bond is 

defeased or paid in full.   

4.3.  Initial Surcharge.  The initial special charge or surcharge shall be set by resolution and collected at 

the same time as other charges of the utility.  All users within the Surcharge District which benefit from the 

Project, current and future, shall be charged the special charge or surcharge.  The special charge or surcharge is 

found to be equitable for the services provided by the Project.  The special charge or surcharge shall begin at 

such time as will produce sufficient revenue to pay principal of, interest and Administrative Surcharge on the 

Revenue Bond when due. 

4.4.  Segregation.  The Finance Officer shall set up bookkeeping accounts in accordance with South 

Dakota Legislative Audit guidelines for the segregation of the revenue, special charges and surcharges. 

4.5.  Periodic review.  The amount of the surcharge shall be reviewed from time to time, not less than 

yearly, and shall be modified in order to produce such funds as are necessary and required to comply with the 

Loan Agreement’s rate covenant and to pay principal of, interest and Administrative Surcharge on the Revenue 

Bond when due.  The surcharge may be set by resolution in accordance with this Section.  The rate resolution 

shall be necessary for the support of government and shall be effective upon passage. 

SECTION 5.   Additional Bonds.  As permitted by Sections 8 and 9 of the Act, Additional Bonds 

payable from revenues and income of the System or Project may be issued, as permitted in the Loan Agreement, 

and no provision of this Resolution shall have the effect of restricting the issuance of, or impairing the lien of, 

such additional parity bonds with respect to the net revenues or income from the extensions, additions or 

improvements.  The City shall have the right to issue additional bonds secured by a lien subordinate to the lien 

from the Revenue Bond pursuant to the Loan Agreement. 

SECTION 6.  Project Fund Accounts.  For the purpose of application and proper allocation of the 

income of the Project and to secure the payment of principal, Administrative Surcharge and interest on the 

Revenue Bond, the following mandatory asset segregations shall be included in the sewer system account of the 

City and shall be used solely for the following respective purposes until payment in full of the principal of and 
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interest on the Revenue Bond: 

6.1.  Project Revenue Account.  There shall be deposited periodically into the Project Revenue Account 

the net revenues as defined in Section 17 of the Act derived from the operation of the Project collected pursuant 

to the resolutions and ordinances of the City of Worthing, South Dakota (collectively the “Rate Resolution”).  

Moneys from the Project Revenue Account shall be transferred periodically into separate funds and accounts as 

provided below. 

6.2.   Project Debt Service Account.  Out of the revenues in the Project Revenue Account, there shall be 

set aside no later than the 25th day of each month into the account designated Project Debt Service Account, a 

sum sufficient to provide for the payment as the same become due of the next maturing principal of, interest and 

Administrative Surcharge on the Revenue Bonds and any reserve determined by the City’s governing body to 

be necessary.  The amount set aside monthly shall be not less than one-third of the total principal, interest, and 

Administrative Surcharge payable on the following February 15, May 15, August 15 or November 15 and if 

there shall be any deficiency in the amount previously set aside, then the amount of such deficiency shall be 

added to the current requirement. 

6.3.   Depreciation Account.  There shall be established a General Depreciation Account.  Out of the 

revenues of the Project Revenue Account there shall be set aside each month into the General Depreciation 

Account an amount determined by the Common Council to be a proper and adequate amount for repair and 

depreciation of the Project. 

6.4.   Project Surplus Account.  There shall be established the Project Surplus Account.  Revenues 

remaining in the Project Revenue Account at the end of any fiscal year after all periodic transfers have been 

made therefrom as above required, shall be deemed to be surplus and shall be transferred to the Project Surplus 

Account.  If at any time there shall exist any default in making any periodic transfer to the  Project Debt Service 

Account, the Common Council shall authorize the Finance Officer to rectify such default so far as possible by 

the transfer of money from the Project Surplus Account.  If any such default shall exist as to more than one 

account or fund at any time, then such transfer shall be made in the order such funds and accounts are listed 

above.   

When not required to restore a current deficiency in the Project Debt Service Account, moneys in the 

Project Surplus Account from time to time may be used for any of the following purposes and not otherwise: 

(a) To redeem and prepay the Revenue Bond when and as such Revenue Bond becomes prepayable 

according to its terms; 

(b)  To pay for repairs of or for the construction and installation of improvements or additions to the 

System; and, if the balances in the Project Debt Service Account and the Project Depreciation Account are 

sufficient to meet all payments required or reasonably anticipated to be made there from prior to the end of the 

then current fiscal year, then: 

(c) To be held as a reserve for redemption and prepayment of any bonds of the System which are 

not then but will later be prepayable according to their terms; or 

(d) To be used for any other authorized municipal purpose designated by the Common Council. 

(e) No moneys shall at any time be transferred from the Project Surplus Account or any other 

account of the Fund to any other fund of the City, nor shall such moneys at any time be loaned to other 

municipal funds or invested in warrants, special improvements bonds or other obligations payable from other 

funds, except as provided in this Section. 

SECTION 7.  Approval of Paying Agent/Registrar.  The Revenue Bond shall be payable at the office of 

U.S. Bank National Association, St. Paul, Minnesota, hereby designated as paying agent and registrar. 

SECTION 8.  Approval of Bond Counsel.  Meierhenry Sargent LLP is hereby retained as Bond Counsel 

with respect to the Revenue Bond. 

SECTION 9.  Tax Matters.  The Interest on the Revenue Bond shall be excludable from gross income 

for federal income tax purposes under the Internal Revenue Code of 1986, as amended (“the Code”) and 

applicable Treasury Regulations (the “Regulations”).   

SECTION 10.  Covenants.   The City hereby covenants and agrees with the District and other owners of 

the Revenue Bond as follows: 
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10.1.   The City will punctually perform all duties with reference to the Project, the System and the 

Revenue Bond required by the constitution and laws of the State of South Dakota and by this Resolution.   

10.2.  The City agrees and covenants that it will promptly construct the improvements included in the 

Project.   

10.3.   The City covenants and agrees that pursuant to Sections 25 through 27 of the Act, the lawful 

holders of the Revenue Bond shall have a statutory mortgage lien upon the Project and the extensions, additions 

and improvements thereto acquired pursuant to the Act, until the payment in full of the principal and interest on 

the Revenue Bond, and the City agrees not to sell or otherwise dispose of the System, the Project, or any 

substantial part thereof, except as provided in the Loan Agreement and shall not establish, authorize or grant a 

franchise for the operation of any other utility supplying like products or services in competition therewith, or 

permit any person, firm or corporation to compete with it in the distribution of water for municipal, industrial, 

and domestic purposes within the City. 

10.4.  The City covenants and agrees with the District and other owners of the Revenue Bond that it will 

maintain the System in good condition and operate the same in an efficient manner and at a reasonable cost, so 

long as any portion of the Revenue Bond remains outstanding; that it will maintain insurance on the System for 

the benefit of the holders of the Revenue Bond in an amount which usually would be carried by private 

companies in a similar type of business; that it will prepare, keep and file records, statements and accounts as 

provided for in this Resolution and the Loan Agreement.  The Revenue Bond shall refer expressly to this 

Resolution and the Act and shall state that it is subject to all provisions and limitations thereof pursuant to 

Section 19 of the Act.   

SECTION 11.  Depositories.  The Finance Officer shall cause all moneys pertaining to the Funds and 

Accounts to be deposited as received with one or more banks which are duly qualified public depositories under 

the provisions of SDCL Ch. 4-6A, in a deposit account or accounts, which shall be maintained separate and 

apart from all other accounts of the City, so long as any of the Bonds and the interest thereon shall remain 

unpaid.  Any of such moneys not necessary for immediate use may be deposited with such depository banks in 

savings or time deposits.  No money shall at any time be withdrawn from such deposit accounts except for the 

purposes of the Funds and Accounts as authorized in this Resolution; except that moneys from time to time on 

hand in the Funds and Accounts may at any time, in the discretion of the City’s governing body, be invested in 

securities permitted by the provisions of SDCL 4-5-6; provided, however, that the Depreciation Fund may be 

invested in such securities maturing not later than ten years from the date of the investment.  Income received 

from the deposit or investment of moneys shall be credited to the Fund or Account from whose moneys the 

deposit was made or the investment was purchased, and handled and accounted for in the same manner as other 

moneys therein. 

SECTION 12. Consent to Appointment.  In the event of mismanagement of the Project, a default in the 

payment of the principal or interest of the Revenue Bond, or in any other condition thereof materially affecting 

the lawful holder of the Revenue Bond, or if the revenues of the Project are dissipated, wasted or diverted from 

their proper application as set forth in the Loan Agreement, Revenue Bond, or herein, the City hereby consents 

to the appointment of a receiver pursuant to Section 33 of the Act, and agrees that the receiver will have the 

powers set forth therein, and in Sections 34 and 35 of the Act to operate and administer the Project, and charge 

and collect rates as described therein. 

SECTION 13.  Severability.   If any section, paragraph, clause or provision of this Resolution, the Loan 

Agreement, the Revenue Bond, or any other Loan Document shall be held invalid, the invalidity of such section, 

paragraph, clause or provision shall not affect any of the other provisions of this Resolution or said Loan 

Agreement, Revenue Bond, or any other Loan Document. 

SECTION 14.  Repeal of Resolution.  At such time as the Revenue Bond is defeased or paid in full, this 

Resolution and the special charge or surcharge shall automatically be repealed without any further action of the 

City. 

SECTION 15.  Authorization of City Officials.   The Mayor, Finance Officer, City Attorney and City 

officials shall be and they are hereby authorized to execute and deliver for and on behalf of the City any and all 

other certificates, documents or other papers and to perform such other acts as they may deem necessary or 
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appropriate in order to implement and carry out the actions authorized herein. 

SECTION 16.  Effective Date.    This Resolution shall take effect on the 20th day following its 

publication, unless suspended by a referendum. 

  

Adopted at Worthing, South Dakota, this 22nd day of April 2024. 

APPROVED: 

Crystal Jacobson-Mayor 

ATTEST: 

Heath McManaman-Finance Officer 

 

Approved and Adopted: April 22, 2024 

Published: May 2, 2024    

Effective: May 22, 2024 

 

Resolution No. 2024-04-22-02 CW-06 $15/MONTHLY SURCHARGE. Motion by Olson and seconded 

by Bunkers to approve and adopt the resolution. All in favor, motion carried.  

 

RESOLUTION NO 2024-04-22-02 

RESOLUTION AMENDING THE CITY’S RATE STRUCTURE, PROVIDING FOR A SURCHARGE 

FOR IMPROVEMENTS TO THE SEWER SYSTEM, FOR PAYMENT OF A REVENUE 

BORROWER BOND AND YEARLY REVIEW OF RATE 

 

BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF WORTHING AS FOLLOWS: 

1. Surcharge for Borrower Bond. There shall be charged a monthly surcharge for the services provided 

by the improvement financed by the CW-06 Conservancy District Loan.  The surcharge for each loan shall be 

segregated from other revenues of the City and shall be used for the payment of the Borrower Bond CW-06 

(the “Borrower Bond”). Provided that such surcharge shall create net income, remaining from time to time after 

first paying all reasonable and current expenses of maintenance, repairs, replacements and operation, sufficient 

to fund interest, reserve and debt service fund annual requirements.   

 

2. Rates and collection. The City does hereby establish the special charge or surcharge payable by each 

customer of its system who receives or benefits from the services of the project financed with the Borrower 

Bond.  Such charge or surcharge shall be set at a level which, assuming a 10% delinquency rate, will produce 

income at the times and in amounts sufficient to pay when due the principal of and interest on the Borrower 

Bond and the administrative expense surcharge and all other payments as may be required under the loan 

agreement and Borrower Bond.   

 

3. Borrower Bond Surcharge. The following clean water debt service surcharge shall be applicable to 

all customers served:   

 

Borrower Bond CW-06 Surcharge: $15.00 per user per month commencing May 24, 2024. 

 

This surcharge shall remain in effect until such time as the revenue bond is paid in full.  The initial surcharge 

shall be collected at the same time as other charges of the system.  The surcharge is found to be equitable for 

the services provided by the improvements.   

 

4. Segregation. The debt service surcharge shall be segregated from other income of the system in a 

separate book-keeping account and is pledged to the South Dakota Conservancy District for the payment of the 

loan payments on the Borrower Bond. 
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5. Yearly review. The amount of the surcharge shall be reviewed from year to year and may be modified 

in order to provide such funds as are set forth herein.  The charges shall be reviewed yearly by City and 

administratively adjusted, upwards or downwards, to such amounts as may be necessary to pay principal, 

interest, administrative surcharge and other charges as may become due and owing under the loan agreement 

or Borrower Bond. 

 

6. Billing and Accounting. The surcharges shall be included in the monthly user bill.  Nothing contained 

herein requires the surcharge be indicated on the billing, however, the surcharge segregation shall be indicated 

on the books of the City.  

 

7. Automatic Repeal. The surcharge for the Borrower Bond shall be automatically repealed when the 

Borrower Bond is paid in full. 

 

8. Partial Invalidity. If any one or more of the provisions of the shall be held invalid, illegal, or 

unenforceable in any respect, by final decree of any court of lawful jurisdiction, such invalidity, illegality, or 

unenforceability shall not affect any other provision hereof.  

 

 Adopted at Worthing, South Dakota, this 22nd day of April 2024. 

APPROVED: 

Crystal Jacobson-Mayor 

ATTEST: 

Heath McManaman-Finance Officer 

 

Approved and Adopted: April 22, 2024 

Published: May 2, 2024    

Effective: May 22, 2024 

 

 Motion by Bunkers and seconded by Edwards to approve the following renewal applications for 

on/off sale malt beverage & SD Farm wine licenses: OLD TOWN THEATRE, BOONDOCKS, RUSS’S 

PLACE. All in favor, motion carried. 

 Reconsideration of 103 S. Poplar St. re-zone request- Russ Olson would like the Commission to 

reconsider approving the re-zone ordinance that was previously denied. Olson stated he has enough people in 

support that he knows it would pass a public vote and that he wants to save the City $15,000 that an election 

would cost. Sheri Lund suggested that Olson bring in plans, engineering, and soil sampling results to make 

sure he could get approval for how it will sit on the lot. Olson said he has the drawings already but wasn’t 

sure why he would need soil samples. Commissioner Edwards stated that she is going off what Stockwell’s 

has said about the project. Jon Fisher state soil borings are used to make sure the building can be supported 

properly, and that if the plan is how Olson describes, it shouldn’t be a hinderance to the current utilities. The 

Commission agreed to hold a new 1st reading of the previous ordinance at the May 6 meeting. 

 Summer help- With only one application received, motion by Bunkers and seconded by Olson to hire 

Abigail Jensen for summer help. All in favor, motion carried. 

 Summer help pay- Motion by Bunkers and seconded by Olson to approve paying Abigail Jensen 

$15.00/hr. for summer help. All in favor, motion carried.  

Mayor Jacobson called for a recess at 7:49pm. 

Mayor Jacobson called the meeting back to order at 7:56pm. 

Motion by Bunkers and seconded by Olson to enter executive session – contract negotiations- at 

7:56pm. All in favor, motion carried. 

Motion by Olson and seconded by Bunkers to exit executive session at 8:23pm. All in favor, motion 

carried. 
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Motion by Edwards and seconded by Bunkers to approve ordering an appraisal of commercial lots. All 

in favor, motion carried. 

There being no further business before the Commission, a motion was made by Bunkers and seconded 

by Nelson to adjourn at 8:24pm. All in favor, motion carried. 

The next regular meeting of the Worthing City Commission will be Monday, May 6, 2024, at 7 p.m. 

  ATTEST:        Crystal Jacobson 

  Heath McManaman       Mayor 

  Finance Officer 


